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Silvio Berlusconi resigned as Italian prime minister on Saturday
evening, after Italy’s parliament successfully passed large parts of
the reforms package demanded by the international community.
Earlier in the week Mr. Berlusconi had bowed to pressure from
both inside and outside of the country by announcing his intention
to step down, after losing his parliamentary majority in a vote to
close the 2010 budget. Global equities rallied towards the end
of the week, to finish 0.3% higher in US dollar terms. Emerging
markets declined by 1.9% over the period.

Italy’s mounting cost of borrowing eventually undid Mr.
Berlusconi’s hold on power, with speculation circulating about
the European Central Bank’s political agenda, following reports
that it had reduced its purchases of Italian government bonds on
Monday. Mario Monti, former European Commissioner, has been
appointed by President Napolitano to form a new government,
tasked with leading the country out of its debt crisis. Italian
government bond yields reached 7.23% on Wednesday, as LCH
Clearnet increased the margin rate on the country’s debt to
11.65% from 6.65% previously.

Officials have declared that Greece will only receive the next EUR
8 billion tranche of its bailout package if the country’s two main
political parties reaffirm their commitment to the terms of last
month’s rescue package in writing. An agreement to nominate
Filippos Petsalnikos, parliamentary speaker, as the head of
a new unity government fell through at the last minute. Lucas
Papademos, a former vice-president of the ECB, duly received
the nomination. Mr. Papademos was in charge of Greece’s central
bank when the country joined the eurozone. Commentators have
subsequently accused Greece of misrepresenting aspects of its
application for membership.

A report by Reuters last week suggested that France and
Germany had discussed the idea of a smaller eurozone. French
prime minister Frangois Fillon unveiled a new five year plan on
Monday, aimed at increasing the government’s revenues by EUR
65 billion through a combination of spending cuts and increased
taxes.
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Earlier Germany had announced a EUR 6 billion tax cut for the
coming fiscal year. This was the second austerity plan unveiled
by French officials in three months, with August’s plan targeting
EUR 49.4 billion in net savings.

Global government bonds returned 0.3% last week in US dollar
terms, whilst corporate debt sold off in the US and the UK.
Meanwhile, an email from Standard and Poors’ appeared to
show that the agency had downgraded France’s credit rating.
Standard & Poors’ blamed the misleading statement on a
“technical error”.

Economic data in Europe remains weak. German industrial
production contracted by 2.7% month-on-month in September,
whilst underperforming forecasters’ expectations elsewhere in
the EU. Italian production fell by 4.8% month-on-month versus
forecasts for a 3.0% decline, whilstin France industrial production
contracted by 1.7% versus -0.7% expected. More positive signs
emerged from the other side of the Atlantic, however, as US initial
jobless claims fell by more than expected, with total claims of 397
thousand in October versus 400 thousand forecasted. The euro
fell by 0.2% versus the US dollar last week. The single currency
has been resilient, despite negative news from the euro area. Fan
Jianping, chief economist of China’s State Information Centre, a
think-tank within the state planning bureau, has urged officials
in Beijing to allow the renminbi to depreciate, following capital
outflows in recent months. China’s foreign exchange reserves
fell by USD 61 billion to USD 3.2 trillion in September. Other
emerging market currencies have depreciated substantially post
similar outflows.

The Rogers Broad Commodities index gained 0.3%, in line with
equity markets, with oil adding 2.8%. Despite falls in current
demand, underinvestment in new oil production, twinned with
renewed unrest in parts of the Middle East and Africa, may lead
to bottlenecks in the years to come, according to the International
Energy Agency.

Source: Momentum Global Investment Management / Lipper Hindsight. November 2011.
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Currency returns

JP Morgan United States

Asset Class/Region Currency Vﬁepﬁggmg M%';ttg e

Equities

United States S&P 500 NR usbD 0.9 0.9 17

United Kingdom FTSE All Share TR GBP 0.3 0.1 -3.8
Continental Europe MSCI Europe ex UK NR EUR 0.5 -2.1 -13.4
Japan Topix TR JPY -3.0 -4.6 -17.0
Asia Pacific (ex Japan) MSCI AC Asia Pacific (ex Japan) TR uUsD -2.6 -3.4 -11.3
Global MSCI World NR usb 0.3 -0.8 -3.9
Global emerging markets MSCI World Emerging Markets TR usb -1.9 -2.4 -13.7

Bonds

US Treasuries Government Bond Index TR usp 0.0 06 88
US Treasuries Barclays Capital U.S. Government
00 -0. 1.2 14.
(inflation protected) Inflation Linked TR usp 03 s
US Corporate Barclays Capital U.S. Corporate ) i
(investment grade) Investment Grade TR UsD 0.9 0.5 4
. . Barclays Capital U.S. High Yield
US High yield 296 Issuer Cap TR uUsD -0.8 -1.0 3.5
. JP Morgan United Kingdom
L talis Government Bond Index TR GBP 04 13 13.5
UK Corporate Merril Lynch Steriing Non Gilts TR GBP 0.2 0.1 6.6
(investment grade)
Euro Government Bonds Citigroup EMU GBI TR EUR -1.0 -1.0 0.9
Euro Corporate Barclays Capital Euro Aggregate
-0. -0. 1.
(investment grade) Corporate TR EUR 0.6 0.6 >
. . Merrill Lynch Euro High Yield 3%
Euro High yield constrained TR EUR -0.8 -1.9 -2.0
JP Morgan Japan Government
Japanese Government Bond Index TR JPY 0.2 0.5 2.1
Australian Government JP Morgan Australia GBI TR AUD 1.1 1.9 11.7
Global Government bonds JP Morgan Global GBI USsD 0.3 0.2 7.5
Citigroup World Broad Investment
Global Bonds Grade (WBIG) TR usb 0.0 -0.3 6.6
Global Convertible bonds UBS Global Convertible Bond uUsbD -0.2 -0.9 -4.0
Emerging Market Bonds JP Morgan EMBI + uUsbD -0.3 0.5 8.9
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Currency returns

Week ending Month to

Asset Class/Region Currency 11 Nov 2011 e
Property
US Property securities MSCI US REIT TR uUsD -0.6 -1.6 5.3
. FTSE EPRA/NAREIT United

UK Property securities Kingdom TR GBP 0.1 -0.6 -1.4

Europe ex UK Property FTSE EPRA/NAREIT Developed )

securities Europe ex UK TR EUR 1.0 -3.4 9.6

. . FTSE EPRA/NAREIT

Australian property securities Australia TR AUD 1.9 2.1 0.2

Asia Property securities FT-SE EPRA/NAREIT Developed EUR -3.1 -4.4 -15.2
Asia TR
F

Global Property securities CLSE EPRA/NAREIT Developed uUsbD -1.5 -2.8 -4.0

Euro uUsD -0.2 -1.5 2.4
UK Pound Sterling uUsD 0.3 -0.4 2.7
Japanese Yen usb 1.4 1.2 5.2
Australian Dollar uUsD -1.0 -3.3 0.1
South African Rand uUsD 0.1 0.3 -16.0
Swiss Franc uUsD -1.2 -3.1 3.7
New Zealand Dollar uUsD -11 -35 0.4

Commodities

Commodities RICI TR uUsD 0.3 0.5 -3.6
Agricultural Commodities RICI Agriculture TR usD -2.5 -2.6 -14.1
Oil Brent Crude Index (ICE) CR uUsbD 2.8 2.5 21.3
Gold Gold index uUsbD 0.4 2.0 24.4

Source: Momentum Global Investment Management / Lipper Hindsight. November 2011.
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Important notes

Momentum Global Investment Management is the trading name
for Momentum Global Investment Management Limited. This
document does not constitute an offer or solicitation to any person
in any jurisdiction in which it is not authorised or permitted, or to
anyone who would be an unlawful recipient, and is only intended
for use by original recipients and addressees. The original
recipient is solely responsible for any actions in further distributing
this document, and should be satisfied in doing so that there
is no breach of local legislation or regulation. The information
is intended solely for use by our clients or prospective clients,
and should not be reproduced or distributed except via original
recipients acting as professional intermediaries. This document
is not for distribution in the United States.

Prospective investors should inform themselves and if
need be take appropriate advice regarding applicable legal,
taxation and exchange control regulations in countries of their
citizenship, residence or domicile which may be relevant to
the acquisition, holding, transfer, redemption or disposal of
any investments herein solicited.

Any opinions expressed herein are those at the date this material
is issued. Data, models and other statistics are sourced from
our own records, unless otherwise stated herein. We believe
that the information contained is from reliable sources, but we
do not guarantee the relevance, accuracy or completeness
thereof. Unless otherwise provided under UK law, Momentum
Global Investment Management does not accept liability for
irrelevant, inaccurate or incomplete information contained, or
for the correctness of opinions expressed.

We caution that the value of investments in discretionary
accounts, and the income derived, may fluctuate and it is
possible that an investor may incur losses, including a loss
of the principal invested. Past performance is not generally
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indicative of future performance. Investors whose reference
currency differs from that in which the underlying assets are
invested may be subject to exchange rate movements that
alter the value of their investments.

Our investment mandates in alternative strategies and hedge
funds permit us to invest in unregulated funds that may be
highly volatile. Although alternative strategies funds will seek to
follow a wide diversification policy, these funds may be subject
to sudden and/or large falls in value. The illiquid nature of the
underlying funds is such that alternative strategies funds deal
infrequently and require longer notice periods for redemptions.
These Investments are therefore not readily realisable. If an
alternative strategies fund fails to perform, it may not be possible
to realise the investment without further loss in value. These
unregulated funds may engage in the short selling of securities
or may use a greater degree of gearing than is permitted for
regulated funds (including the ability to borrow for a leverage
strategy). A relatively small price movement may result in a
disproportionately large movement in the investment value. The
purpose of gearing is to achieve higher returns associated with
larger investment exposures, but has concomitant exposure to
loss if positive performance is not achieved. Reliable information
about the value of an investment in an alternative strategies
fund may not be available (other than at the fund’s infrequent
valuation points).

Under our multi-management arrangements, we selectively
appoint underlying sub-investment managers and funds
to actively manage underlying asset holdings in the pursuit
of achieving mandated performance objectives. Annual
investment management fees are payable both to the
multimanager and the manager of the underlying assets at
rates contained in the offering documents of the relevant
portfolios (and may involve performance fees where expressly
indicated therein).

Momentum Global Investment Management Limited (Company Registration No. 3733094)
and has its registered office at 20 Gracechurch Street, London, EC3V 0BG.

Momentum Global Investment Management Limited is authorised and regulated by the Financial Services Authority in
the United Kingdom, and is an authorised Financial Services Provider pursuant to the Financial Advisory
and Intermediary Services Act 37 of 2002 in South Africa.

© Momentum Global Investment Management Limited 2011
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