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Global equities rally

S&P 500 and NASDAQ reach record highs
US 10 year yields rise

Greece transfers reserves

Chinese SOE defaults

Global equities rallied last week, up by 1.8%, led by Japan
which added 1.9% in yen terms. The pound appreciated by
1.5% against the US dollar following the release of a fairly
hawkish set of minutes from the Bank of England, with the
resultthat UKequitiesreturned 2.7%in USdollarterms and
are now up by 7.0% month to date. On a trade weighted
basis, the US dollar has depreciated by around 4% from its
mid-March highs, according to data from Deutsche Bank.
Emerging markets also added 1.8% last week to take their
month to date gains to 9.0%. Emerging markets have
outperformeddevelopedmarketsby5.5%yeartodate, after
underperforming by almost 40% over the past two years.

The S&P 500 and the NASDAQ both closed at records
highs on Friday, despite the US Economic Surprise
index hovering around a three year low. Data was mixed
again last week, with April’s preliminary manufacturing
PMI dropping to 54.2 (down from 55.7 previously) and
a notable miss for new home sales (-11.4% month-on-
month versus -4.5% expected). In terms of company
performance, at the midway point of earnings season the
pattern appearsto beforstrongearnings (with 77% of firms
beating analysts’ expectations for earnings) but weaker
underlying sales (less than 50% of positive surprises).

In fixed income markets, US Treasuries declined by
0.4%, with 10 year yields rising back towards 2% (1.91%
as at Friday’s close, down from 1.98% on Wednesday).
Inflation linked government bonds underperformed
over the week (down by 0.5%), as investors reduced their
expectations for future inflation in the US. UK gilts also
lost ground along with euro area government bonds,

while Japanese government bonds were flat. On the
other hand, lower rated bonds continued to rally, with
US high yield adding 0.2% and European high yield
paper adding 0.9% in euro terms. Emerging market
bonds outperformed over the week, with gains of 1.1%.

Global property securities added 0.8% in US dollar terms
last week, and continue to lag the broader equity market
month to date. Elsewhere, commodities added 0.3%, with
Brent Crude continuing its slow rise through $65 per barrel,
while gold fell below $1,180 for the first time in five weeks.

The focus remains on Greece, following news that state
bodies (with the exception of pension funds) were forced
to transfer reserves to the central bank at the start of last
week, as liquidity continues to tighten. Greek Deputy
Finance Minister Dimitris Mardas suggested the move
should raise in the region of €2.5 billion and allow Greece
to meet its obligations in May, as discussions with the
country’s creditors continue. Greece needs to make an
interest payment of €201 million to the IMF on 6 May,
followedbya principalrepaymentof€766millionon 12 May.

Last week saw two bond defaults in China, the first
involving property developer Kaisa on Monday,
followed by Chinese power-transformer manufacturer
Baoding Tianwei. The latter marked the first time a
Chinese State Owned Enterprise has defaulted in the
onshore bond market. The news was interpreted as
a further sign that China’s government is interested
to introduce greater market discipline on lenders.

Looking forward to the week ahead, first quarter US GDP
is released on Wednesday, followed by a statement from
the Federal Open Market Committee (FOMC) following the
end of its latest meeting. We will have a clearer indication
of the health of the US economy and whether the strong
dollar is having an impact on activity, with another 160
S&P 500 companies set to announce Q1 earnings over the
next five days.

Source: Bloomberg. Returns in US dollars unless otherwise stated.
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Currency returns

24 Apr. 2015 to date

Asset Class/Region Currency

Week ending Month YTD 2015 12 months

Developed Market Equities

United States Usb 1.8% 2.5% 3.3% 14.3%
United Kingdom GBP 1.2% 4.8% 9.0% 9.0%
Continental Europe EUR 1.1% 1.9% 21.2% 24.0%
Japan JPY 1.9% 4.9% 16.0% 41.6%
Asia Pacific (ex Japan) uUsb 1.1% 7.2% 12.0% 11.4%
Australia AUD 0.9% 0.7% 11.1% 12.1%
Global uUsb 1.8% 3.5% 5.9% 9.1%

Emerging Market Equities

Emerging Europe usD 3.7% 11.3% 13.4% -11.5%
Emerging Asia usD 1.0% 8.6% 14.3% 18.3%
Emerging Latin America usD 4.6% 11.8% 1.1% -14.0%
BRICs Usb 1.2% 13.7% 17.7% 17.7%
MENA countries usb 1.9% 6.7% 7.4% -6.5%
South Africa usD 1.5% 5.3% 8.7% 9.4%

India usD -5.2% -4.3% -0.2% 17.9%
Global emerging markets usD 1.8% 9.0% 11.4% 8.1%

US Treasuries usD -0.4% 0.1% 1.8% 5.8%

US Treasuries (inflation protected) Usb -0.5% 1.3% 2.8% 3.6%

US Corporate (investment grade) usb -0.4% 0.4% 2.7% 6.2%

US High Yield UsD 0.2% 1.3% 3.9% 2.9%

UK Gilts GBP -0.6% -0.7% 2.2% 13.4%
UK Corporate (investment grade) GBP -0.5% -0.6% 2.7% 11.5%
Euro Government Bonds EUR -0.2% -0.3% 4.0% 12.6%
Euro Corporate (investment grade) EUR -0.2% 0.1% 1.5% 6.9%

Euro High Yield EUR 0.1% 0.3% 3.3% 5.2%

Japanese Government JPY 0.0% 0.7% 0.1% 3.9%

Australian Government AUD -1.0% -1.1% 2.1% 11.2%
Global Government Bonds UsD 0.1% 0.7% -1.1% -3.8%
Global Bonds UsD 0.1% 0.8% -1.5% -3.7%
Global Convertible Bonds usb 0.9% 3.2% 3.7% -1.6%
Emerging Market Bonds usb 1.1% 2.5% 4.4% 5.8%
* Estimate

Source: Bloomberg
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Property
US Property Securities usb 1.0% -2.1% 2.3% 17.2%
Australian Property Securities AUD 1.0% 1.3% 9.8% 23.3%
Asia Property Securities usb 0.3% 6.1% 12.0% 16.7%
Global Property Securities UsD 0.8% 1.9% 6.5% 14.2%
Currencies
Euro usb 0.6% 1.3% -10.1% -21.4%
UK Pound Sterling Usb 1.5% 2.5% -2.5% -9.6%
Japanese Yen usb 0.0% 1.2% 1.2% -14.3%
Australian Dollar usb 0.6% 2.9% -4.3% -15.5%
South African Rand Usb -0.5% 0.0% -4.6% -12.5%
Swiss Franc usb -0.2% 1.9% 4.2% -7.6%
Chinese Yuan usb 0.1% 0.1% 0.2% 0.9%

Commodities & Alternatives

Commodities usb 0.3% 5.2% -2.4% -28.9%

Agricultural Commodities usb 0.3% -0.6% -8.5% -24.3%

Oil usb 2.9% 18.5% 13.9% -40.8%

Gold usb -2.1% -0.4% -0.5% -8.8%

Hedge funds uSsD -0.3% 0.8% 2.9% 1.6%
* Estimate

Source: Bloomberg
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For more information, please contact your adviser or alternatively contact:

Financial Partners Ltd.
ZHEEEHARAE
24/F, Kinwick Centre

32 Hollywood Road
Central, Hong Kong

Important notes

This communicationisissued by Financial Partners Limited ;2 fH
BEEMHAPE/E] and/oraFinancial Partners’ related company
(collectively, and individually “FP”) solely to its clients, qualified
prospective clients or institutional and professional investors.
Unless stated otherwise, any opinions or views expressed in
this communication do not represent those of FP. Opinions or
views of any FP company expressed in this communication may
differ from those of other departments or companies within FP,
including any opinions or views expressed in any research issued
by FP. FP may deal as Distributor or Agent, or have interests, in
any financial product referred to in this email. FP has policies
designed to negate conflicts of interest. Unless otherwise stated,
this e-mail is solely for information purposes.

This message may contain confidential information. Any use,
dissemination, distribution or reproduction of this information
outside the original recipients of this message is strictly
prohibited. If you receive this message by mistake, please notify
the sender by reply email immediately.

Unless specifically stated, neither the information nor any
opinion contained herein constitutes as an advertisement, an
invitation, a solicitation, a recommendation or advice to buy
or sell any products, services, securities, futures, options, other
financial instruments or provide any investment advice or
service by FP.

Tel +85228271199
Fax +852 28270270
client.services@f-p.hk
www.f-p.hk

No representation or warranty is given as to the accuracy,
likelihood of achievement or reasonableness of any figures,
forecasts, prospects or returns (if any) contained in the message.
Such figures, forecasts, prospects or returns are by their nature
subject to significant uncertainties and contingencies. The
assumptions and parameters used by FP are not the only ones that
might reasonably have been selected and therefore FP does not
guarantee the sequence, accuracy, completeness or timeliness of
the information provided herein. None of FP, its group members
or any of their employees or directors shall be held liable, in any
way, for any claims, mistakes, errors or otherwise arising out of or
in connection with the content of this e-mail.

Thise-mailand any accompanying attachments are not encrypted
and cannot be guaranteed to be secure, complete or error-free as
electronic communications may be intercepted, corrupted, lost,
destroyed, delayed or incomplete, and/or may contain viruses.
FP therefore does not accept any liability for any interception,
corruption, loss, destruction, incompleteness, viruses, errors,
omissions or delays in relation to this electronic communication.
If verification is required please request a hard-copy version.
Electronic communications carried within the FP system may be
monitored.
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